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SUBJECT: PAPUAN SEPARATIST ACTIVITY 
REF: PORT MORESBY 0063, 0064, 0072 AND 0077 

1. SUMMARY: FORMER INTERIOR SECRETARY SIMON KAUMI HAS 
BEEN DEMOTED THROUGH TRANSFER TO SUBORDINATE POSITION IN 
CHIEF MINISTER S OFFICE AND CHARGED WITH "DISCRACEFUL AND 
IMPROPER CONDUCT." TAKEOVER OF JIROPA PLANTATION CONTINUES 
TO BE TREATED BY PNG GOVERNMENT AS LAND DISPUTE. ERIWO 
CORP. WHICH REPRESENTS VILLAGERS HAS AGREED TO PROPOSAL 
FOR GOVERNMENT PURCHASE OF PLANTATION AND ITS SUBSEQUENT 
SALE TO VILLAGERS THROUGH MODEST SCHEDULE OF PAYMENTS. 
POLITICAL ISSUES DEFUSED FOR PRESENT. WE MAY EXPECT 
ADDITIONAL PLANTATION TAKEOVERS IN FUTURE WHICH CAN BE 
USED AS VEHICLE FOR POLITICAL ADVENTURING. GOVERNMENT TO 
DATE HAS HANDLED FRUSTRATIONS OVER ALIENATED LAND AND 
SPINOFFS SUCH AS PLANTATION TAKEOVERS WITH COMPASSION AND 
MODERATION. END SUMMARY. 
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2. JANUARY 28 POST COURIER REPORTED SIMON KAUMI HAD BEEN 
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REMOVED AS SECRETARY INTERIOR, TRANSFERRED TO SUBORDINATE 
POSITION IN CHIEF MINISTER'S DEPARTMENT, SUSPENDED WITHOUT 
PAY, AND CHARGED WITH "DISCRACEFUL AND IMPROPER CONDUCT" 
RESULTING FROM PUBLIC STATEMENTS HE MADE LAST OCTOBER. 

3. POLOFF DISCUSSED KAUMI AFFAIR WITH RESPONSIBLE REP- 
RESENTATIVES CHIEF MINISTER S OFFICE, DEVELOPMENT ADMIN 
ISTRATION AND LANDS DEPARTMENT. ISSUE CONTINUES TO BE 
HANDLED AS ELABORATELY EMBROIDERED LAND DISPUTE. GOVERN- 
MENT HAS BEEN NEGOTIATING FOR JIROPA PLANTATION SINCE 
APRIL 74. VALUATION HAS NOW BEEN ESTABLISHED FOR THE 
PROPERTY WHICH WILL BE ACQUIRED UNDER LAND ACQUISITION 
ACT. ON JAN. 21, PNG OFFICER REACHED AGREEMENT WITH 
LEADERS ERIWO DEVELOPMENT ASSN. TO EFFECT, GOVERNMENT WILL 
PURCHASE PLANTATION FROM ALIEN OWNER, WITH ERIWO MAKING 
MODEST SCHEDULED PAYMENTS TO REPAY GOVERNMENT. ERIWO WILL 
THEN OWN PLANTATION. 

4. SITUATION AT PLANTATION NOW QUIET. PNG OFFICERS 
BELIEVE THEY HAVE REGAINED BUNA PEOPLES CONFIDENCE. SO 
CALLED "ARMY" NOTHING BUT SEMI-DISCIPLINED LABOR FORCE TO 
WORK PLANTATION. LANDS OFFICIAL STATES DELAY IN ACQUIRING 
PLANTATION DUE TO SYMPATHY FOR NEARLY BLIND ALIEN OWNER, 

HIS BACK INDEBTEDNESS TO PNG DEVELOPMENT CORP., AND SCARCITY 
VALUERS TO ACCESS VALUE LAND. 

5. MINISTER OF STATE FOR POLICE HAS ALLEGEDLY STATED HE 
DOES NOT CONSIDER ISSUE LAW AND ORDER PROBLEM. NO GOVERN- 
MENT ENFORCEMENT ACTION CONTEMPLATED AGAINST ERIWO SQUATTORS. 

6. LAND OFFICER RESPONSIBLE FOR NEGOTATIONS WITH BUNA CLAN 
WAS WELCOMED AT JIROPA PLANTATION. STATES CLANS WERE 
CONFUSED BY KAUMI'S POLITICAL RHETORIC AND ARE ONLY INTER 
ESTED IN INCREASING LAND HOLDINGS. GOVERNMENT TURNED 
3,500 ACRES OVER TO CLANS THREE YEARS AGO ADJACENT TO JIROPA 
PLANTATION. JIROPA ITSELF ONLY ONE QUARTER PLANTED, AND 
CONSISTS MOSTLY OF SWAMP. GOOD LAND EXTREMELY SHORT IN AREA, 
AND EXPATRIATE HOLDINGS PROVIDE CONVENIENT TARGET FOR 
POLITICAL MALCONTENTS. KAUMI, AN EXPERIENCED PUBLIC SERVANT, 
KNOWS HOW TO DEVELOP ISSUES SO THAT IMPACT ON GOVERNMENT 
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HURTFUL. TWO DAYS AGO HE STATED OTHER PLANTATIONS IN AREA 
WOULD BE OCCUPIED. PNG LANDS OFFICER BELIEVES HIS EFFORTS 
WITH BUNA WILL PRECLUDE ADDITIONAL TAKEOVERS, AND GOVERNMENT 
NOW NEGOTIATING TO ACQUIRE SAMBOGA PLANTATION WHICH IS 
LOGICAL NEXT TAKEOVER TARGET IN AREA. 

7. COMMENT: WE MAY EXPECT OVER NEXT FEW YEARS CONSTANT 
AGITATION OVER ALIENATED LANDS. ISSUE LENDS ITSELF TO 
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POLITICAL ADVENTURING. ALIEN HELD PLANTATIONS SCATTERED 
OVER PNG MAKE IT NEARLY IMPOSSIBLE FOR PNG GOVERNMENT TO 
PROCESS THEIR REACQUISITION IN SHORT PERIOD DUE CRITICAL 
SHORTAGE QUALIFIED LAND STAFF. PRIORITIES HAVE BEEN TO 
REACQUIRE LANDS ON GAZELLE, MANUS, NEW IRELAND. AND 
BOUGAINVILLE WHERE SERIOUS LAND DISPUTES HAVE ALREADY 
FLARED. 

8. ADDITIONAL ISSUE WHICH S VZHICLE FOR POLITICAL 
EXPLOITATION IS IMPACT INFLATION HERE WHICH CAN BE USED 
TO INCITE UNIONS. HOUSEWIVES, TEACHERS, ETC. TO STRIKE, 

MARCH. AND PROTEST. ONCE MARSHALLED FOR SUCH ACTIVITIES 
ON BREAD AND BUTTER ISSUES, POLITICAL CRITICS OF CURRENT 
GOVERNMENT, CAN PUT THEIR OAR IN THEREBY FURTHER INFLAMING 
THE SITUATION. 

9. AUSTRALIAN PRESS. SEEMINGLY BORED WITH RUN OF THE 
MILL DOINGS HERE, TENDS EXAGGERATES SUCH SITUATIONS 
COMPLETELY OUT OF PROPORTION. WITHIN HOURS RAG TAG 

GROUP OF FRUSTRATED LAND HUNGRY VILLAGERS WERE MYSTICALLY 
TRANSFORMED INTO SERIED RANKS OF NEW REVOLUTIONARY ARMY. 
VILLAGE SORCERY HERE INEFFICIENT WHEN COMPARED TO MEDIA 
CONJURORS. 

10. GOVERNMENT POLITICAL FIRE BRIGADE. WHILE SMALL. 

HARASSED, AND STRECHED THIN, TO DATE HAS RESPONDED 

IN MODERATE AND COMPASSIONATE MANNER, AND HAS LED ISSUES 
BACK TO THEIR MORE PROSAIC BREAD AND BUTTER ORIGINS. 

OLMSTED 
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